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Welcome to The Insurancenter Newsletter!
It is with great satisfaction that we bring this newsletter to you. In this issue and in coming months, we 
will discuss pertinent risk management topics which may affect you and your family. We sincerely hope 
that you will find this newsletter informative and please do not hesitate to contact us should you have any 
questions or needs.

You Can Do It Better With Us!

Spring Cleaning? Revisit Your Insurance Policies Too
AS WINTER turns to spring, many people feel 
the need to spruce up the house and clear 
out all of the winter stuff to make way for 
breezier existence for the next six months 
or so. But while you’re doing that spring 
cleaning and looking any new possessions 
you have, it is also a good time to revisit your 
insurance policies. 
By taking a little time, you can ensure you’re 
adequately protected and that you won’t 
have any unpleasant surprises if you have 
to file a claim. We recommend that you:

Talk to us
Call us or schedule an appointment to 
discuss your current coverages. We know 
the questions to ask to see if anything has 
changed that may affect your liability risk, 
or if you may be under- or over-insured. 
Going through this with us can help identify 
new risks and find out if you may have any 
impending changes that will affect your 
insurance needs during the rest of the year. 
Revisit your policies
Reading policies isn’t much fun, but 
unfortunately most people don’t go through 
them until they actually need to file a claim. 
Re-familiarizing yourself with the details 
can save you from headaches later. 
Check these items:
The size of your deductibles. Perhaps 
you feel you need to save money on your 
monthly premiums, which can be done 
by increasing your deductible. Or you 
may want to have a lower deductible in 
exchange for a higher premium. 
Consider towing. Does your auto policy 

include towing or pay for a rental if your 
vehicle needs post-accident repairs? If you 
feel you need this coverage, you can talk to 
us about adding it. 
Replacement value. Does your policy pay 
actual cash value (what property is worth 
after depreciation) or actual replacement 
cost for property damaged by a fire or other 
covered event?

Note high-value purchases
You may not have contacted us after buying 
pricy jewelry, antique furniture, or a gigantic 
flat-screen TV, but it’s worth the call. 
This could also be a good time to consider 
updating your home inventory so you have 
accurate coverage for your belongings 
and an accurate list of items like works 
of art, collectibles (stamps, automobiles, 
firearms, paintings, etc.), jewelry and 
antiques. Take photos of your valuables in 
each room and save them to your cloud for 

easy access in case of a loss.
Although your homeowner’s or renter’s 
policy protects valuables against a covered 
loss or theft, coverage is only provided up 
to a certain limit. 
When you make a substantial purchase, 
it’s important to review your policy and 
possibly increase your limits and coverage.
Also, if you got a new pet for Christmas, 
that could affect your coverage, so it’s 
important to speak to us and make any 
adjustments necessary to keep your policy 
up to date.
And if you did any home remodeling or 
added a deck or a pool or other item, the 
value of your home may have increased. 
That means you’ll need to make sure your 
policy covers the added value. 
You may also qualify for homeowner’s 
insurance discounts. Even small things, 
like adding a burglar alarm or a sprinkler 
system, could earn you a discount. 



IN 2017, the U.S. experienced one of the most disaster-filled years 
in history, with tens of thousands of people losing their homes and 
countless others temporarily displaced. 

The insurance industry is expecting the trend to continue, based on 
climate forecasts and the history of natural disasters and their costs 
over the past 10 years. 

A new survey by Clearsurance found that while nearly 90% of 
homeowners expressed heightened concern over potential damage 
to their homes from natural disasters, only 58% had taken steps to 
review their coverage to see if it was adequate. 

If you live in or nearby an area that’s been affected by a natural 
disaster in the last 10 years, you should talk to us about reviewing 
your coverage and risk picture. 

Wildfire areas
The wildfires that swept through large swaths of both Northern and 
Southern California made 2017 the costliest wildfire year in the 
state.

Typically, standard homeowner’s policies help protect against 
specific perils, or certain causes of loss, such as theft and fire, but 
coverage may vary by geographic location and by policy. 

You may also find that some insurers do not sell homeowner’s 
policies in areas where wildfires are common. However, you should 
check your policy limits and what it covers. If you bought the policy 
years ago and haven’t revisited its details, you may want to schedule 
time to review it with us.

Tornado belts
The 2017 tornado season started exceptionally early, having the 
second most active January since records began in 1950, and one 
of the most active first quarters in recorded history.

If you are worried about damage and claims arising from tornadoes 
and spring storm conditions like hail, rain or windstorms, most 
standard home and car insurance has basic provisions for tornadoes 
(which are windstorms) and various weather-related types of risk. 

But the type of coverage you have can make a difference of 
thousands of dollars in how much you get paid in a claim. The 
biggest risk you may face if your home suffers major damage during 
a severe storm or tornado is being underinsured.

Hurricane areas
The 2017 hurricane season was the costliest in the history of the 
U.S., resulting in countless windstorm and flood-damage claims 
from homeowners and businesses in affected parts of the country. 

To limit their exposure to catastrophic losses from natural disasters, 
insurers in these states sell homeowner’s insurance policies with 
percentage deductibles for storm damage. These are instead of the 
traditional dollar deductibles that are used for other types of losses, 
such as fire damage and theft. 

With a policy that has a $500 standard deductible, for example, the 
policyholder must pay the first $500 of the claim out of pocket. But 
percentage deductibles are based on the home’s insured value. If 
a house is insured for $300,000 and has a 5% deductible, the first 
$15,000 of a claim must be paid out of the policyholder’s pocket. 

The details of hurricane deductibles are spelled out on the policy 
declarations page.

While many people had windstorm coverage for their homes, 
about 70% of the flood damage caused by Hurricane Harvey was 
uninsured, according to CoreLogic, an aggregator of disaster risk 
data. 

Flooding
Most states have some flood risk-prone areas and if you live in a 
designated floodplain, your mortgage lender will require that you 
carry flood insurance. Mostly, the main insurer for flood protection is 
the National Flood Insurance Protection Program, although in some 
regions, a select few private insurers are in the market. 

But, just because you don’t live in a floodplain doesn’t mean 
you are 100% safe from flooding. You are at risk if you live near 
a river, regardless of the levee or weir protection system in place 
in your community, as weather and rainstorms are getting more 
unpredictable. 

Flood insurance protects two types of property: the structure of your 
home and the contents. 

Whenever you purchase a flood insurance policy, it takes 30 days 
for it to take effect. So, if you fear that your home will be inundated, 
be aware that you can’t benefit from coverage purchased say just a 
week before such an event. v

You Can Do It Better With Us!

As Disasters Increase, Revisit Your Coverage



This new scourge is wiping out years of steady declines in 
traffic fatalities. In 2015, U.S. traffic deaths rose to 35,092, an 
increase of more than 7% and the largest single-year spike in 
five decades.

From 2005 to 2013, the average cost per paid bodily injury 
liability claim increased 32%, from $11,738 to $15,506, 
according to the Insurance Research Council. In 2014 it had 
reached $16,600, up 7% from the year prior.

What kind of rate increases?
Rate increases vary among insurers. Some have anticipated the 
rise in accidents and costs and are slowly lifting rates. 

But others have reacted late and are now increasing their 
premiums to account for the increases.

The average rate of increase has been around 5% to 10%.v

AUTO INSURANCE rates are climbing due to a sudden escalation 
in the cost of claims. 

The amount insurers are paying out in claims is due to many 
factors, including more accidents due to distracted driving. 

Also, repairs cost more as vehicles have become more high tech 
and replacement parts get more expensive. 

The scope of the increasing outlay for claims was evident when 
State Farm Insurance reported a $7 billion loss on its auto 
insurance portfolio for 2016. 

Other major companies, like Travelers Co., Allstate Corp. and 
Geico, have said they were increasing their auto premiums 
because of higher claims outlays.

“Loss costs throughout the auto-insurance industry have 
been increasing at an unexpected pace,” Berkshire Hathaway 
chairman Warren Buffett said in his letter to shareholders. 
Berkshire owns Geico.

The driving force that’s led to the boom in accidents is distracted 
driving, insurance companies say. 

A report by the AAA Foundation for Traffic Safety found that about 
87% of young drivers had engaged in at least one risky behavior 
while behind the wheel within the past month of being surveyed.

These dangerous behaviors – which increase crash risk – include 
texting while driving, red-light running and speeding. 

• More accidents. Insurers point in particular to claims re-
lated to distracted driving from the use of smartphones. 

• Higher repair costs. 
• Higher costs for replacement parts.
• Higher medical costs. 
• More vehicles on the road.

WHY CLAIMS COST MORE

You Can Do It Better With Us!

Distracted Driving, More Crashes Drive Rates Up



Our business is built on satisfied clients and your referrals are our lifeline ... 
YOU are the best advertising we can get!

YOU REFER - WE REWARD!

Here’s how it works:
1. Refer someone to The Insurancenter. 

When they contact us for a quote and they 
tell us you sent them (don’t worry, we’ll ask) 
you will receive a $5 Walmart gift card.

2. It’s really that simple!
3. Rules and conditions are posted on our 

agency’s website.
4. Thank you for talking about The 

Insurancenter!

The Insurancenter of Fort Myers 
16591 S Tamiami Trail Fort Myers, FL 33908 
239-489-2838  insurance@insurance-center.net
www.insurance-center.net

FIND US ON:
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